Accounts Direction
ACCOUNTS OF LOCAL PROBATION TRUSTS IN ENGLAND AND WALES

ACCOUNTS DIRECTION GIVEN BY THE SECRETARY OF STATE IN ACCORDANCE WITH PARAGRAPHS 13(1) and 14(2) OF SCHEDULE 1 TO THE OFFENDER MANAGEMENT ACT 2007
1. This direction applies to the Local Probation Trusts listed in the attached Appendix 1.

2. The accounts shall be prepared so as:

· To give a true and fair view of the state of affairs of the Trust as at the financial year-end and of the net resource outturn, recognised gains and losses and cash flows for the financial year and have been properly prepared in accordance with the Offender Management Act 2007; 

· To provide disclosure of any material expenditure or income that has not been applied to the purposes intended by Parliament or material transactions that have not conformed to the authorities which govern them.

3. Each Trust shall prepare a statement of accounts for the financial year ended 31 March 2010 and subsequent financial years, in compliance with the accounting principles and disclosure requirements of the Government Financial reporting Manual (“the FReM”) issued by HM treasury and which is in force for the relevant financial year. In addition Trusts are required to comply with the National Probation Service Finance Manual which is in force for the relevant financial year. The statement of accounts shall be published within the report, which the Trust is required to make to the Secretary of State on the performance of its functions for the relevant financial year.

4. Compliance with the requirements of the FReM will in all but exceptional circumstances be necessary for the accounts to give a true and fair view. Any material departure from either the FReM or the NPS Finance manual should be discussed in the first instance with the NOMS Agency finance team.

5. A note setting out the relationship between the National Probation Service Finance Manual and the FReM is attached at Appendix 2.
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On behalf of the Secretary of State for the Ministry of Justice 

 
5 May 2010
Appendix 1
8 Probation Trusts:

Dyfed Powys
Greater Manchester

Humberside
Lancashire

Leicestershire & Rutland
Merseyside
South Wales
West Mercia
Appendix 2 
APPLICATION OF THE GOVERNMENT FINANCIAL REPORTING MANUAL (FReM) ISSUED BY HM TREASURY TO THE ACCOUNTS OF LOCAL PROBATION TRUSTS
The Ministry of Justice has issued advice on the preparation of local probation Trust accounts in a National Probation Service Finance Manual. This provides specific guidance on the application of the principles and disclosure requirements of the FReM to the circumstances of local probation Trusts, including the following agreed interpretations:

1. There is no requirement to prepare a Statement of Parliamentary Supply or a Statement of Net Operating Costs by Departmental Aims and Objectives.

2. Monies received as part of the grant schedule funding, which is separate from the main grant-in-aid funding, should be treated as financing and not as income.

3. The salary and pension entitlements of key managers should be appropriately disclosed.

4. Items may be added to or deleted from the above list only with the agreement of HM Treasury.
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